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Action Requested:
Adopting a Resolution authorizing an interest rate of 5.00% on non-Water Quality Protection Program
(WQPP) special assessments for the period of Aug. 1, 2025 - July 31, 2026

Report Narrative:
The Non-Water Quality Protection Program development charge is the interest rate charged on special
assessments for development charges.  Setting the interest rate on Non-Water Quality Protection
Program (WQPP) development charge assessments requires an annual review of the rate by August 1st
of each year.  At this time, the Finance Team is recommending the Non-WQPP rate be increased and
set at 5.5%, to remain compatible with current economic conditions. 
 
The 20-year Bond Buyer Index is an industry approximation of the rate the City would pay if 20-year
bonds were sold to fund infrastructure projects to be repaid through assessments.  The basis for
consideration when setting this rate includes the 20-year Bond Buyer Index (BBI) rate.  This rate has
historically remained under 4.0% prior to 2025, at which time the BBI increased slightly above 5.0%.
 Therefore, the 2025-2026 rate was increased to 5.0%, thinking that rates might fall back into the 4.5%
range.  At this time, the current BBI rate has been relatively steady at 4.97% and the City is permitted to
set this rate to cover administrative costs associated with processing and maintaining assessment
payments and records. 
 
The number of residents who take advantage of this program on an annual basis depends on the
number and size of the projects completed per year.  Historically, the City has never had to seek
alternative bond revenue to cover assessment costs and has always used internal funds to cover the
assessment costs that haven’t been paid in full.  The term of the assessments can range from 1 to 10
years, depending on the type of assessment; however, residents will get charged this approved rate
under this program.   
 
Based on the 20-year BBI current rate of 4.97%, current economic conditions, and administrative cost
considerations, it is recommended that the interest rate on special assessments be set at 5.5% for the
period Aug. 1, 2026 - July 31, 2027.
 
Bond Buyer's 20-year Bond Buyer Index as of:
 

June 24, 2026 = 4.97% 
June 18, 2025 = 5.25%



September 11, 2024 = 3.86%
July 20, 2023 = 3.57%
June 23, 2022 = 3.54%
June 17, 2021 = 2.09%
July 9, 2020 = 2.19%
July 11, 2019 = 3.46%
Aug. 27, 2018 = 3.83%

Priorities & Foundational Principles:
Fiscal Responsibility & Sustainability

Policy Considerations & DEI Impact:
The funding provided by this rate approval assists the City to effectively repay bonds if bonds are
secured to perform the infrastructure projects, and for any other carrying costs of other funding. 

Prior Legislative Actions & Community Engagement:
September 22, 2025: Council approved Resolution No. 217-25
September 23, 2024: Council approved Resolution No. 184-24
August 7, 2023: Council approved Resolution No. 166-23
July 18, 2022: Council approved Resolution No. 173-22 
July 19, 2021: Council approved Resolution No. 145-21
July 20, 2020: Council approved Resolution No. 211-20
July 22, 2019: Council approved Resolution No.146-19
September 5, 2018: Council approved Resolution No. 306-18
August 21, 2017: Council approved Resolution No. 359-17
August 15, 2016: Council approved Resolution No. 357-16
September 9, 2015: Council approved Resolution No. 415-15
August 18, 2014: Council approved Resolution No. 345-14
August 19, 2013: Council approved Resolution No. 413-13
October 1, 2012: Council approved Resolution No. 402-12 
August 16, 2011: Council approved Resolution No. 382-11
August 16, 2010: Council approved Resolution No. 328-10
August 17, 2009: Council approved Resolution No. 338-09
October 6, 2008: Council approved Resolution No. 469-08
October 1, 2007: Council approved Resolution No. 467-07
August 21, 2006: Council approved Resolution No. 434-06
August 15, 2005: Council approved Resolution No. 381-05  
August 16, 2004: Council approved Resolution No. 393-04 
July 7, 2003: Council approved Resolution No. 335-03

Fiscal & Resource Impact:
If rates for non-WQPP development charge assessments are not kept up with the bond index, the City
could be responsible for a larger portion of the interest charges if bonds were secured to fund the
projects.

Alternative Action(s):
No alternative actions are suggested at this time. 

Prepared By:
Malinda Moua

Attachments:

https://lf.rochestermn.gov/WebLink/DocView.aspx?id=3297891&dbid=0&repo=ROCHESTER
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=2120047&searchid=e6db680a-9075-48fd-b739-2f12f8d33533&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=1911628&searchid=ded06620-b3b3-4b93-ba1c-09c4ffcfab74&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=1800689&searchid=91eb0342-37a3-4578-92bb-7146dd8cdec4&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=1462382&searchid=ddbe3d4e-dd6d-4ac0-bf39-311dce59c64e&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=1178427&searchid=a6bb6b21-17d9-4285-a913-cceb56214768&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=944614&searchid=2112cf37-091c-4bf8-9660-901be7b0feb7&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=615225&searchid=eab61e58-6591-4c76-9df8-dab7e7d63122&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=443826&searchid=8c05ef8b-44d5-4767-a2ce-dbc85757fa15&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=2242191&searchid=b921e9cd-1b94-4e36-bf31-60c141fced07&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=2245673&searchid=fbeb7acf-959e-4100-8c68-adc92f9f6e2d&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=2249672&searchid=6d6fd560-434b-4a2b-aafe-140d7a973376&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=2258191&searchid=ab8d654e-bd5f-418a-ad2e-7c38e4a58f95&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=2260453&searchid=37dacb8c-32f3-4b6d-90de-407a4f7b53ac&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=2269461&searchid=d154c880-9147-4296-94c6-ed12951d80a6&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=2310465&searchid=47d6b103-d32a-4bfc-aa84-ca201625f395&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=2309837&searchid=86323fb5-9dea-4e35-98fa-043272ffb5cd&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=2309142&page=1&searchid=ac36344e-1569-4052-bc32-c2fb27d7aa04
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=2308441&searchid=d53d3b6e-302d-4141-9ac7-51a2c37bf1a6&dbid=0
https://lf.rochestermn.gov/Weblink/DocView.aspx?id=2307793&searchid=a07da688-917b-4d80-bbbc-c7e68fb9d151&dbid=0
https://lf.rochestermn.gov/weblink/DocView.aspx?id=2345053&searchid=92d020b5-bea6-4119-b146-d032e2cd4221&dbid=0


Resolution - Water Quality Program Assessment

https://rochestermn.granicus.com/services/legistar/download/pdf/4235394/Resolution_-_Water_Quality_Program_Assessment.pdf

