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City staff will provide an update on the request to the State Legislature for permission to hold a referendum
authorizing a local sales tax in Bloomington for certain capital projects.
 

The proposed Bloomington sales tax is a local sales tax that would be charged within the boundaries of the city.
Approximately 80 units of government in Minnesota have a local sales tax. Revenues collected stay within the
specific city where it is charged. Cities are required to get legislative approval and then voter approval before
utilizing any local sales tax. All projects considered for funding through a local sales tax must be regionally
significant. See Minnesota Statute 297.99A for the state requirements for a local sales tax.

 

The Bloomington sales tax would be a 0.5% (one-half of one percent) added tax charged on the gross receipts
from retail sales in the city. The new tax would only apply to items that are currently taxable, meaning that items
such as clothes and staple groceries would still not be taxed. According to an independent analysis by the
University of Minnesota Extension Service, this local sales tax would generate approximately $11 million each year
over 20 years. The revenue collected by the sales tax would stay inside Bloomington.

 
Each proposed project must meet the statutory requirement of regional significance at the state legislature. If
approved by the legislature, each project would stand alone on the ballot for Bloomington voters to vote on at a
general election. This means that voters would have the opportunity to vote for each project separately.

Attachments:
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https://www.revisor.mn.gov/statutes/cite/297A.99


Presentation
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https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/1270007/Presentation_BST_Information_FAQ.pdf

